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A aumber of items have come o ibe attention of ¢ Diparrient of Banking and Insurancs
(Devartiment) concurning Risk Retention CGroups (RRG™S) tint virits maior vehicle insurance, |

higntifeation Cagds:

Maotor vehicles insured by RRG's that wre registersid in New Tersey st be inspeciod m
farilmes oporated by the Mator Vebicle Cominissicn IMYC: or 8 Ticensed private facility.
At the e of iwspection, proaf of s cov mige nesting New J ersay financial
eiponsimlity regquitenciatg must be prodee: sk, Msucmee enmaniv Synically isgud
snsunmee identiiction canls for this pumese, The MVC yeezennel conducting the
irspeetion examik: the ideatifization et ~ - b sun: hat it mests the exquiremcents of
wAAC. V36 cancaniag size, equizad L vzz, One ivam i st Zyoear on the face
of the card, prcstant to NJALC, 11:3-6.2 001, b an insmanes towpany code estiablished -
by MV Thig 6 « cheee-dipit code idsniifan the fasure, [ ix the means by which the
ipsurer i wlentified on & police accidert papern,

Althondt RROE'S hove written motor vehi ¢ inrarane s lop PEIY yrors, rhcy have ant
previoesty been givian these threedigit codes. Ve Dupartinent kas deteemined that it is
aporepmate for KIG' s 10 be iduatified with MYL- gencnted twee-digit coces so thal they
can izsue idontification cards thas meet the reywranents of oae repitition and to make sure
thatt thet REG cion progerty by identified as the mvswer i case of . accidens.

Acandiagly, 1ae Depmtment has oM tarce-E it codes for all the RRG's that have
teanngdd wiotar vehicle neemtium i their sl safemznis. 4 list ofthe %XRG's and their
assigned code ix atiachad. These cdes shankd be wisd io piace of any codes issumd to the
RU7 by 10 [Yog arineent. e addition, a copy of he Bu.s aesent’s nsurpce IdentiSiecstion
Cand repilation iz attachzd, This costaing S regaisenents for asyrance identification
ards ad Bov 1o maka an inswranee i o e g wich e Tepantment,

Poancial Respons vy Reguirgments:

RRU's writhvg melor veile msivince are roquirsd by 15 1.5, J905(a) to meet the fimancial
responsthilivy roqaemments of the state in which ihey write husiness, N.J.S.A 17:28-1.3
rxuires thad insanes wiicies isensd o niob vatieles paviide poinad injury potection
cavir e fo podesnans £ Pedestrion PO wis sistain jnric < cau, o By the it vehicles
ineured vikler il policy. The PIP covernges (0 he pruwedd to pefdesinans are those set forth in
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NJS.A. 19:6A-4,

Some RRG's may have erroncously been informed thet they e not vequited to provide
coversge under NJ.S.A. 17:28-1.3 aid that this coverage would be provided by the Property
Liability Insurance Guaranty Association (PLIGA), As noted sbove, the statuts requires
Pedestrian PIP coverage for commencial motor vehicles. Licensed commercial insurers, may

however, provide the coverage through their membership in PLIGA. All liceused auto

iasutance companies are assessed 10 cover PLIGA'S obligations. Pursusnt to Federal law
RRG's are not members of PLIGA and therefore PLIGA would siok provide Pedestrien PIE
cuverage to the insured of RRG's,

The Depantment is requesting that ali RRG's cortify to the Deparmment using the attacheq fown
that they are in cum;‘l?mmth New Jersoy’s financial responsibifity requirements including
Pedestaian PIP coverage, . :
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